
NEWMARKET CORPORATION AND SUBSIDIARIES

SEGMENT RESULTS AND OTHER FINANCIAL INFORMATION

2009 2008 2009 2008

Net sales:

Petroleum additives 413.7$      437.2$      1,116.7$    1,238.8$       

All other (a) 4.1            3.4            9.2            10.0             
Total 417.8$     440.6$     1,125.9$   1,248.8$     

Segment operating profit:

Petroleum additives (b) 96.3$        28.1$        214.0$       97.5$            

All other (a) 1.0 0.5 (1.3) 1.0

Segment operating profit 97.3 28.6 212.7 98.5

Corporate unallocated expense (3.3) (3.3) (12.1) (10.9)

Interest and financing expenses (2.9) (3.0) (8.7) (8.9)

Unrealized loss on an interest rate 

swap agreement (c) (3.8) -               (15.7)         -                   

Other (expense) income, net (0.3) 0.6 0.2 1.4

Income before income tax expense 87.0$       22.9$       176.4$      80.1$           

Net income 56.7$       16.5$       116.0$      53.9$           

Basic earnings per share 3.73$       1.08$       7.63$        3.49$           

Diluted earnings per share 3.72$       1.07$       7.61$        3.48$           

Notes to Segment Results and Other Financial Information

(a)

(b)

(c) The unrealized loss on the interest rate swap agreement represents the change, since the beginning of the 

reporting period, in the fair value of an interest rate swap which we entered into on June 25, 2009.  We are not 

using hedge accounting to record the interest rate swap and, accordingly, any change in the fair value is 

immediately recognized in earnings.

Petroleum additives segment operating profit for nine months 2008 includes a gain of $3.2 million from a class 

action lawsuit related to raw materials.  

"All other" includes the continuing results of our TEL business, certain contract manufacturing of Ethyl

Corporation, and the real estate development activities.  

(In millions except per share amounts, unaudited)

Three Months Ended

September 30

Nine Months Ended

September 30



NEWMARKET CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

(In thousands except per share amounts, unaudited)

2009  2008 2009  2008

Net sales  $ 417,832  $ 440,604  $1,125,881  $1,248,836 

Cost of goods sold (a)      274,865      367,026         780,427      1,011,462 

            

   Gross profit     142,967       73,578        345,454        237,374 

Selling, general, and administrative expenses        27,618        28,476           83,141           87,748 

Research, development, and testing expenses        21,602        19,471           61,448           61,579 

   Operating profit       93,747       25,631        200,865          88,047 

Interest and financing expenses          2,909          2,966             8,704             8,854 

Other (expense) income, net (b)        (3,804)             222         (15,734)                901 

Income before income tax expense        87,034        22,887         176,427           80,094 

 

Income tax expense        30,347          6,415           60,394           26,226 

Net income  $   56,687   $   16,472  $    116,033   $      53,868 

Basic earnings per share  $       3.73  $       1.08  $          7.63  $          3.49 

Diluted earnings per share  $       3.72  $       1.07  $          7.61  $          3.48 

Shares used to compute basic earnings per share 15,208     15,306     15,205        15,418        

Shares used to compute diluted earnings per share 15,245     15,365     15,243        15,493        

Cash dividends declared per share 0.25$       0.20$       0.70$          0.60$          

Notes to Consolidated Statements of Income

(a)

(b) On June 25, 2009 we entered into an interest rate swap. The unrealized loss on the interest rate swap was $15.7 million for the nine 

months ended September 30, 2009, representing its fair value at September 30, 2009, and $3.8 million for the three months ended 

September 30, 2009.  We are not using hedge accounting to record the interest rate swap, and accordingly, any change in the fair 

value is immediately recognized in earnings.

Three Months Ended

September 30

Nine Months Ended

September 30

Cost of goods sold for nine months 2008 includes a gain of $3.2 million from a class action lawsuit related to raw materials.  



September 30 December 31

2009 2008

Current assets:

   Cash and cash equivalents 133,770$        21,761$        

   Short-term investments 300                -               

   Trade and other accounts receivable, less 

229,603 203,551

   Inventories 182,457 201,072

   Deferred income taxes 27,677 14,090

   Prepaid expenses and other current assets 9,141 5,704

582,948 446,178

Property, plant and equipment, at cost 922,941 848,011

629,492 606,275

293,449 241,736

Prepaid pension cost 36                  159               

Deferred income taxes 40,154            37,744          

Other assets and deferred charges 41,283 31,566

Intangibles, net of amortization and goodwill 47,271 54,069
Total assets 1,005,141$   811,452$    

100,447$        60,505$        

66,992            63,715          

3,319             2,646            

2,896             999               

86,055            784               

22,341            7,264            

282,050        135,913      

150,358          236,378        

160,283          148,038        

Common stock and paid in capital (without par

value) Issued and Outstanding - 15,207,989 

in 2009 and 15,199,207 in 2008 266                115               

     Accumulated other comprehensive loss (79,963)          (95,750)         

     Retained earnings 492,147          386,758        

412,450        291,123      
Total liabilities and shareholders' equity 1,005,141$   811,452$    

Long-term debt

Other noncurrent liabilities

Shareholders' equity

    Accrued expenses

    Long-term debt, current portion

    Income taxes payable

        Total current liabilities

    Book overdraft

    Dividends payable

Current liabilities:

    Accounts payable

      allowance for doubtful accounts ($1,141 - 2009; 

      $1,141 - 2008)

      Total current assets

   Less accumulated depreciation and amortization

NEWMARKET CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(In thousands, unaudited)

ASSETS

      Net property, plant and equipment

LIABILITIES AND SHAREHOLDERS' EQUITY


